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Macroeconomic and Markets Review

Global Economy Key Highlights:

MACROECONOMIC INDICATORS

Global economic activity continues to firm up, brighter prospects amidst challenges as
global growth forecast appear broadly balanced in the near term, but remain skewed to
the downside over the medium term. On the business side, the cyclical rebound could
prove stronger in the near term as activities and financial conditions pick up and reinforce
each other. This suggests that the good signs of the end of recession are not currently
evident but we are getting closer particularly in the emerging markets, where policy is
generally accommodative.

INFLATION

N305.70

EXCHANGE RTE(USD)

CRUDE OIL ORICE

SOURCE: CBN, APT RESEARCH

Domestic Economy Key Highlights:

Consumer Price Index (CPI) which measures inflation decreased by 15.37 percent
(year-on-year) in December 2017. This was 0.53percent points lower than the rate
recorded in November (15.90) percent making it the eleventh consecutive decline in
the rate of headline year on year inflation since January 2017 as cost increased less
mainly for food, non-alcoholic beverages, housing and utilities.

Nigeria Economy recovery is gaining momentum although activity remains weak as oil
sector serving as a major boost to GDP growth is being threatened by militants. The
World Bank economic report for 2018 suggests that GDP of the presumed largest
economy in Africa is likely to experience 3.1% growth rate this year, still, it appears
lower than most Sub-Saharan countries. Although the Nigerian Manufacturing sector
outperformed African peers by 55% as PMI hits 59.3bps in December 2017 from 55.9
reported in November 2017. We expect this sector to foster the economy in terms of
GDP growth.

Sector Indices

ASI

NSE 30

NSE BNK

NSE INS
NSECNSMRGDS
NSEINDUSTR

NSEOILGAS

EQUITIES MARKET KEY INDICATORS
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Stock Market: MKT CAP (N'tn)

L] The bullish outlook of the equities market gained momentum in the month of

January on optimistic investors’ sentiments.

[Y
= The NSE All Share Index begins the year (MoM) with +16.37% to peg the year to date MoM % CHG

performance at 16.34 %( MoM). Volume
=  The market capitalization also gained N2.173trn in the month under review.

Value

= Market activity by volume closed upbeat (+14.44%) while value of trades dropped (- 189,456,977,182 1,391,788,263,873

86.39%) in a higher deals relative to last month of 2017.

=  We expect NSEASI outing in February to be quite bullish compared to this month Deals

161,559

outlook as investors anticipate year end result. We also expect Global cycle to have a

meaningful effect on the domestic market.
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EQUITIES TOP PERFORMERS BY SYMBOL REGIONAL MARKET JANUARY 2018 PERFORMANCE
TOP 10 GAINERS (%) TOP 10 LOSERS (%) Country Index Market Performance
Symbols Jan'l7 | Dec'l7 MoM Symbols Jan'l7 | Dec'l? MoM ADVANCED MARKETS MTD (%) YTD (%)
(N) % CHG ) % CHG Japan Nikkei 225
SKYEBANK 1.54 0.50 GLAXOSMI 19.00 21.61 United FTSE/100
UNITYBNK 1.44 0.53 ABCTRANS 0.44 0.50 Kingdom
WEMABANK 1.34 0.52 ROYALEX 0.44 0.50 United States S&P 500

FCMB 3.22 1.48 AIRSERVIC 5.35 5.95 AFRICA

DIAMONDBN 3.19 1.50 TRIPPLEG 0.96 1.06 Ghana GSECI

STERLNBANK 2.20 1.08 LASACO 0.46 0.50 Kenya NSE 20
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NAHCO 3.91 3.98
BRICS

JAIZBANK 1.12 0.63 TRANSCOH 7.20 7.21
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